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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  y^E 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  C^LOB  i|R 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNbEFt  FEDERAL  LAW. 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-39)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  tin's  t^d^  of  August,  2SflS.  bv  and  between  Phm>m*  TFih  Hn  and  ^  n  Lesser  (whether  one  or  more),  whose  address  j3 1501  Sivta  Aw. 
AHi^TXWW,  and  FOUR  SEVENS  ENERGY  CO.,  J,TX\  whose  address  iS  201  Main  Street.  Suite  1455.  Fn-t  Wft„h  t^.  tt»n>  Ussee.  Alt  prints  portions  of  this  lease 
were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

tZ^^Z^S  "        ^  "d      C°VCnantS  towin  ^  LeSSM  »  leases  -d       «^«*™ly  ^  Less,,  the  following  described  .and. 

LOT  6,  BLOCK  7,  OP  OAKBROOK  ADDITION.  A  REVISION  TO  FIRST  INSTALLMENT,  AN  ADDITION  TO  THE  CITY  OF  ARLINGTON,  TARRANT  COUNTY,  TEXAS 
ACCORDING  TO  MAP  THEREOF  RECORDED  IN  VOLUME  3SJM45,  PAGE  ffi,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS. 

K  ™trL7^^  -d  Qthf  -  hydrocarbon  j**.  In  addition  to  ft. a^veksenbed 


^hJ.™  ™!i  rHlh  i&  °  "^f^  .IC0Se  'CqUirinfi  ??  nTtab- 5)13,1  ^  in  forCc  ftr  3  P™^  «enn  of  three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
stances  covered  hereby  are  produced  m  paying  quantit.es  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  PM  loThe^ovisioS 

T"'  &f  ™t  nu"  ^f65  P toduMd  311(1  saved  hereunder  shaI1  be  P^  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 

Sf£  ^^itTf^rS^Si^  k\T*  "ST?  f°T.? °f  Simil4r  ^  ^  <b)  f0r  *»  S")      -Ktto  ^^tances  covered 

costs  incurrec-     Ussee  in  delivenng,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  tbe  continuine  rich!  to  purchase  such  Deduction  it  t hr 

TattT^ 

it  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  cas  or  other  substances  covered 

"cve2f,dKS  b*  ^6(ncfl  to  be  producmg  m  paymg  quanttt.es  for  the  purpose  of  maintaining  this  lease.  If  tor  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or 

S^lt    T ,S  a0tAeif g  50,(3  USS'C  ShaU  W  "V**  of  0ne  doL,ar  pcr  acfe  &y  ^  lease,  such  payment  to  be  male  toTessS  «  toS™ 's c^dft 

m^e  depository  des^ated^ 

mr^^^^^^n^TT1^  "r  SUt;'0  ral*  ^'i tC  ,HC  Cnd  °f  ^  ^         ncM  fr"0^  cessation  of  such  operations  or  production.  Lessee's  failure  to 

properly  pay  shut-m  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

ar^VJiSS  UntECJ       10356  'If'  ^  Pdi°r  IO.LCSB0r  W 10  LMS°rl&  Credit  ia  ^Lessor',  address  above  or  its  successors,  which  shall  be  Lessor's  depository 

lSh ^^dlZThv  H^fiCSS  *  CST-.m      0WT,C,Lh,P  °f  i 18,4  rand  AI1  paymenK  °r  lcndffS  m3^  be  013(15  in  « ^  <*  ^  ^      *«*  Payments  or  tenders  S 

iJ^^lSES-???  m  15  ^      3  Slam-PCd  CDVeI<T  addrCSSCd  t0  the  deI)0S^,O0'  °r  10  the  UsSOr  a!  the  last X™™ to  sha11  constituteVoper  payment.  If 

i52S!2  Z^^IKTS  y  h °thCr inSmUri011'  °f  f0f  ^ rCaS0R  °r refuSC l°  MCept  ^racnt  """""^  ^ *ha". at delivers  LsLTproper 
recoraaoie  instmmetit  naming  another  mstitution  as  depository  agent  to  receive  payments. 

Ttnf a^Z?;nv  iv  S  r  2rt^°f  *  Pay,nG  ^"J.p™^  ^^ses  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
^k^Z  t^^ZZ^l7,'X-  'a      <™Vh13  (^e.'s  ™  othCT^  ^  »  ^  »  A»H  ^erthcless  remain  in  force  if  Lessee  commences  opeSfor 

rfSrS  ^3^1,  ^ ^addltI"IKl1  w=11  or  for  0,hc?"sc  obta,nin6  or  "Storing  production  on  the  teased  premises  or  lands  pooled  therewith  within  90  days  aftercompletion 

S ^  ^StTiS  °r  ""^  0th?:  °P«^«*™^  caJculated  «>  ^  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 

Sr^M  W'ft  n0  cesSW,OT.of  "««  *«  f0  «™tive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered 

!SZ>^  t  T,,l^  f  jJ^T^t,™  P  qUam,t'CS  fr°m  the  lcascd  prcraiffiS  *  lands  P001^  therewith'  After  wmpletion  of  a  well  capable  of  producing  in  paying  quantities 
rr?™™  r^fn  ^     L  formations  hen  capable  of  producing  «  paymg  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  <b)  to  protect  the  leased  premises  frorn 

to  J'^funiS?™?!^ 

SiS, . ?I  ^  ■  ^         °r       ^6  COramenccracnt  of  P«*»t^  ^never  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 

lS?i!,S!K55  StT^l  T  P  f  ^  ¥en"W  °f  }°"A  wcl1  or  3  horizontal  comp.et.on  shall  not  exceed  J  acres  plus  a  maximum  acreage 

Z^ZZ  t,      '  prov,dcd,S  &lf^r  be  5"™^  f*  ™  ol!  WC]I  ^  S=w  vveli  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or 

by  OTy  e°^=«al  ^onty  having  junsd.^  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  weir  and  "gas  weir  shall  have  the Meanings  prescribed  S3I 
^^7^ t^verimtematauthonryor  ,fno  s^il  ratio  of  loss  thaa  I00.0OC  cubic  fcSr^b^l  aSSS? 

S    eqi"Pm=  :  ?  ^V1^  ^f0^/0^^^^*  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 
SS?  ™™SJ?Z?L    CXCTC,;1I1£  lK  P°0l")E         hc,rCJUnde!'  LcSsec  shflI1  fi!e  oF  record  a  writtcn  ^claraiion  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production, 

^ilZtlVZJSf^lT^'  a^^^y^^^.P^^^P^^is^^L^  PoolinE  in  one  or  more  If*tanceS  shall  not  exhaust  L^ee's  pooling 
rfSSTf;  J    ^V!k    "T""?  nSht  5Ut  n-0t      0b!l6atl0n  t0  revlEC  ^  unrt  fom,cd  hcreunder  bv  or  contraction  or  both,  either  before  or  after  commencement 

Z^SZ  nJtfZ  IT  >  ?  li 5pa-rS,°r  d??,ty  ^  pT?SOnbcd  01  Permilted  b^  thc  S^cmmental  authority  having  Jurisdiction,  or  to  conform  to  any  productive  acreage 

Sr  Sll  T  governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 

LP°TaJ  PTT 't  mClUdf    °r  C?ck,ded  fr0m  ,I,C  unil  b^         of  such  Tcvision- tbc  PrQP0ll£o"  of      P"^^  on  which  royalties  are  payable 

7^J^£T^  adjusted  aecordmsly.  In  the  absence  of  producfton  in  paying  fluantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee  may  terminate  the  unit  by  filing 
of  record  a  written  declaration  desenbtng  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

r^L^T  mTlT,  th3n,tht  ^[mit]fral  T^t a"  W  ?uiy  pa"  0f  [hc  Ieasi;d  premises' ,he  rt>^llies  8,1(1  Bhut-El1  roVaTlies  payable  hereunder  for  any  well  or  any  pan  of  the  leased 
premises  or  lands  pooled  therewuh  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  tbe  full  mineral  estate  in  such  part  of  the Sed  premises. 

nf  J'J^j  ^T.k6^  hcreundf  m3*  be.  or  oi^tw-^  tonsfcrred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations 

hISL  ^       ?     ?i tbCir  hC'^  deV'SMS'  eXCCmorS>  administrators,  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the 

rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  thc  original  or  certified  or  duly 


fS^S^SS^ t  ^r^S5^^11  C,Kn8C  °f EO      ^f^'r  °f  LC330e  °r  Unt"  U— llas  the  -^ments  contained  in  Lessee's  usual 

csTte b  todSSi  des™ Hh™ £1*  r50"  C  1'lt",,  r0yaCf  hCLrCUndcr'  Us^e  ^  W  or  tender  3110,1  ^t-in  royalties  to  die  credit  of  decedent  or  decodes 

S??JLJ?  deftos'!0rY.dflS1Sn«ed  abovf  ■  *f  ^  any  time  two  or  more  persons  arc  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  abut-in  royalties  to  such  oerconTor  tn 
*1 L  2£  SJSS???*  «ttar  J«ady  * S^dyin  Portion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  i^bSZJS^^^SS^S^SSS 
t  ™  T      "S  Wlt"  rCSpe0t  10  th,c  &ansfi!rTed  ™d  fl^w  ^  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  iiSSS^SSS 

royalties  hereunder  shall  be  divided  between  Lessee  and  the  ntinsferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

tw  J:  i™  ~  ry  timB  and?°m  "j*  t0  *™,f'1?eliw  ta  Lesso' M  fil«  of  ™«<l  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 

SSKS £  all  ?£^<j3£i?£?1  W  reKeVed  °f  'Wter  arising  with  respect  to  the  «  so  released,  tf  LesSSSatl  o  a™v£ 

ES£  S      eatlM  l°  W  °r  tCTdCr  ShUt"tn  r0ya,tiCS  Sha11 5)6  ""^onately  reduced  in  accordance  with  the  net  acreage  interest  retained 

™h  JL^T  ^  df?up£n8'  uP">!h!f£n5  aUd  markerinE  «^  S«  ^  ^her  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith  in  primary  and/or 
S  'ef       ^  36311  ^  of  «f»  ™d  =S«ss  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  L^S^n^Z'^  sX£t£to 


i,      .  ■  .       ,    ,       ,        .  '  — *  ™  ""^  (7>u"«'b  vn/i^  uicicuh.  tcisce  inau  itaveine  nan  at  any  time  to  remove  its  mtures  eon  nment  snri  mswriik  inr-inHirw* 

well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter.  equipment  and  materials,  including 

innJtoi^Sl^S^rir^15^'"'  Whfc'a^  °Z  "M^  »"«11  be  subject  to  alt  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
Jnn,SSr,  ,T    „  u  C  dnull,,D8  aUd  J*0*8*1™1  of  ^       the  Pn=c  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling;  reworking,  production  orThcr 

elements,  or  by  fire,  flood  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riol,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 

mZIZ^T^T  FT*       -Pr0dUf  ?n'  °I by,  3ny  Mher  ^  not  ™»6*  **hi"  ^troUiis  lease  shall  not  temri^SSStf  ,2  ,SJ3S  o 

delay  and  at  Ussee  s  option  the  period  of  such  prevennon  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  SlcaS 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted,  covenants  or  tin*  lease 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 

bToff^lttS  iS?5  fTTf  "S  °ffer  ^  ^  •iBt^, Lin  thett,0ti.M  ti,e  name  3nd  addrcss  ^  offerar-  *e  price  offered  and  all  othTpe^Lnt  terms  S  Stionsrf 
otter  at  the  pnee  and  according  to  the  terms  and  conditions  specified  in  the  offer.  r 


*Thy  ^  f «"d  ""to  L^ee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 

£TnS  iiJ^S  K    * ^0CCm°       T"^™5  3  T  ""^  M'CCted  by  LcSSCe)  fr°m  0iI  OT  S03  weIb  the  surfacc  '^tions  of  which  are  situated  on  other  tracts  of  land  and  which 

SiTSSSh  P  ■Prcmi4?  °,r  tandS  thaiew,th  aRd  &om  Which  Ussor  s™]  havQ  no  ri«h*  to  or  °ther  benefit.  Such  subsurface  welt  bore  easements  shall  run 

with  the  land  and  survive  any  termination  of  this  lease. 

^■J.5'  ,L"7  '1CrCby  T1™5  and  aS^^  t0  ?itlc  convcyed  t0  Le*sec  Sunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discW  any  taxes,  mortices  or  u'ens 

ZT  «™^y™  Z 'tSC  ^.^'t'"  »  ^n^ta*  ^erwise  payable  to  Lessor  hereimder.  In  the  event  LeSsee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 

title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalt.es  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations. 

f™  i!'«ifMrt  TdIhCiT  su<fSSOrs  and  assif £-  ^ms  ^  311  °P(J<>» «t«d  the  primary  term  of  this  lease  for  an  additional  period  of  two  (2)  years  from  the  end  of  the  primary 

term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  die  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  granted  for  this  lease. 

IS.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

m„t,51Sf:LtAIME5  ♦w^ESR?Tt'n0>^:  UTr  a**™wlcdecs  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiate.  Lessor  understands  that  these  lease  payments  and  terms  arc  final  and  that  Lessor  entered  into  this  lease  without 
S^^^f"?^  LT°rTrcwSnizes  thatlease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assuranees  were  made  in 
«ie  negotiation  of  th.s  lease >  flat  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  after  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 


SEE  ATTACHED  "EXHIBIT  A"  FOR  ADDITIONAL  PROVISIONS. 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs  devisees 
executors,  administrators,  successors  and  assigns,  whether  or  nW  tiiis  lease  lias  been  execrited  by  all  parties  heremabove  named  as  Lessor. 

LESSOR  {WHETHER  ONE  OR  MORE) 

"/] 

   Signature: 
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ACKNOWLEDGMENT 


STATE  OF  *fr  5 

COUNTY  OF         ^r^/^^_  .  ,  A  , 

This  instrument  was  acknowledged  before  me  on  the      I       day  of  ftiy^K 


20. 


iOSOOOBQCOCS 


Notary  Public 
STATE  OF  TEXAS 
Comm.  Exp.  08-07-10 


Notary  Public,  Stated  Texas, ^/ /      ~7~~p  T~ 
Notar/s  name  (tinted)  d^Gfttdftjfafy 
Notary's  commission  expires:     ^  '  ,         &  f 

0%)  01  fro  to 


ACKNOWLEDGMENT 


STATE  OF  _*~"T£  ft  gi? 

COUNTY  o"f         f  ^^/-xh-U  '  A  \ 

This  instrument  was  acknowledged  before  me  on  the      I  U    dav  of  AufjU5^-  .  20  fff 


3V  l^ic  D.  Su 


 G&g^cfr)  ,  ^  -    -     -  .  - 

Notary  Public,  Stg^of  Texas^         j7    '    $   a  . 
Notary's  namrrprinted)  fJ&^cftfl,  lAt ■  fCal^^hCLfCF^i 


Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of,  


Book 


This  instrument  was  filed  for  record  on  the 
„  M.,  and  duly  recorded  in 


Page . 


of  the 


RECORDING  INFORMATION 


day  of. 


record's  of  this  office. 

By  


20. 


at 


o'clock 


Clerk  (or  Deputy 
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EXHIBIT  "A" 


1° rd  "S?'  *  P™  °ithat  CertaiD  Paid_Up  OH  and  Gas  Lease       Surface  Use>  ^«  the  Z&.  day  of  /L.y. 
2008,  by  and  between  Phuong  Thu  Ho  and  Loc  T>.  Sn  as  Lessors),  and  FOUR  SEVENS  ENERGY  CO,,  L.LX^as  LesseeT^" 


lL^fr-6-m  Pwv!^^vcml       ingoing  Addendum  and  the  provisions  of  &e  Addendum  shall  supersede  and  govern  the  provisions  of  the  [ease  wherever 


f»ffif^  h  iS  aSrCe-d  md  underat.ood  mat  Lessor's  royalty  interest  will  never  be  charged  with  any  part  of  Lessee's  direct  cost  of  producing  storm*  seoaratin* 

SEShii!  ^    +i^Ce"  J^^f"1  Lm^       notwithstanding  any  language  herein  to  the  contrary,  all  oil,  gasTr  other  pSU^S^  to  tbSSSr 
^^^^Z^    WJ*Sf  deduc:i0n  f0r     0051  of  P"****  *****  coring,  separating,  treating,  ^^^^^^ 
w  Kf5  ?*  0th*r  P[°dUCtS  pr0duCKl  hereunder  to  fra^fo™  A»  product  into  marketable  form:  however  any  such  cols  SSult  in 
t     *  °Ithc,marJetab,e  0ll>  ^  or  ocher  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  pradu  tion  so  lon^C^eTa^  on 

Lessee  s  actual  cost  of  such  enhancements.  However,  in  no  event  shall  Lessor  receive  a  price  that  is  less  than,  or  more  than,  the  price  received  by  EeTsTe 


Record  &  Return  to: 
Chesapeake  Operating,  Inc. 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 
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